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SUBJECT: IRANIANS RENEGE ON SECOND $400 MILLION TRANCHE 
TO THE UK 

1 . H.M. TREASURY SOURCE TOLD FINANCIAL ATTACHE THAT IRAN- 
IANS INPORMED H.M. GOVERNMENT ON JANUARY 2, THAT IRAN CAN- 
NOT MAKE AVAILABLE THE SECOND $400 MILLION TRANCHE DUE TO 
THE UK IN DECEMBER 75/JANUARY 76. H.M. TREASURY AND POR- 
EIGN OPFICE MET LAST WEEK TO DETERMINE UK REACTION TO 
GIVE TO THE IRANIANS. 

2 IRANIANS APPARENTLY TOLD THE BRITISH THEY SIMPLY DO 
NOT HAVE THE PUNDS AVAILABLE TO PROVIDE $400 MILLION. 
ACCORDING TO SOURCE, POREIGN OPPICE WAS IN PAVOR OF A 
SYMPATHETIC LETTER TO THE IRANIANS STATING H.M. GOVERN- 
MENT UNDERSTOMD IRAN'S PROBLEMS BUT NONETHELESS BELIEVED 
THE PAYMENT (UHICH IS THE SECOND OP THREE SCHEDULED 
TRANCHES) SHOULD BE MADE. H.M. TREASURY REPORTEDLY HAS 
ARGUED POR AND BEEN SUCCESSPUL IN HAVING ADOPTED A POLI- 
CY THAT IS TOUGHER, LEAVING OUT ANY LANGUAGE ABOUT UNDER- 
STANDING THE IRANIANS' PROBLEMS AND STATING THE IRANIANS 
HAVE A LEGAL AND CONTRACTUAL OBLIGATION TO PROVIDE $400 
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THAT H.M. TREASURY EXPECTS THAT THE SECOND TRANCHE SHOULD 
BE AVAILABLE BY MID-FEBRUARY AT THE LATEST. 

3. SOURCE REQUESTED THAT THIS INFORMATION BE CLOSELY 
HELD. HE BELIEVES BRITISH EMBASSY WASHINGTON MAY HAVE 
ALREADY INFORMED DEPARTMENT OE STATE FOR THE MOMENT, 

SOURCE SAID ONLY THE U.S. WAS BEING INEORMED. UK'S EC 
PARTNERS ARE NOT YET AWARE OE THE IRANIAN REFUSAL TO MAKE 
FUNDS AVAILABLE. 

4. PLEASE TREAT AS NOFORN. 

RICHARDSON 
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